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Technical View 

 The pharma stock plunged over 80% in its 4th stage to mark the life lows of 813.  

 Following the climax sell off on 22nd May, 2023 the price action was relatively quicker to pare 907 points of losses i.e. it pulled back 

105% from the mentioned lows.  

 The pullback rally witnessed modest participation of smart hands which is a positive sign for the potential trend continuation.  

 The stock further traded in an elongated basing pattern which potentially indicates garnering of bullish strength ahead of the trend 

continuation on the upside.  

 It further underwent a smaller base of potential accumulation at elevated levels which suffices the presence of smart hands.  

 The buyers and sellers are trying to get into the equilibrium ahead of the immediate resistance of 161.8% retracement level at 1859 

and we anticipate the resumption in trend on a positive breach above the mentioned level. 

 The RSI on daily and higher timeframe are trading above their medians that indicate thrust in the price momentum.  

 The stocks has improving price strength and a strong buyers’ demand which is another positive for the stock. 

 The 50 period volatility remains at lower and hence the prospect of any unruly move is less likely.  

 We reiterate a buy on Gland between CMP—1791 for the target of 2193 and stop loss at 1726. 
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Company Overview 

Established in 1978 in Hyderabad, India, Gland Pharma is one of the leading global player in              
manufacturing generic injectables. The company has a broad reach, operating in 60 countries              
worldwide, including the United States, Europe, Canada, Australia, India, and several other markets. 
The company mainly offers its products under the B2B model and a wide range of services, including 
contract development, dossier preparation, technology transfer, and manufacturing across various 
delivery systems. The company has established a reputation for its excellence in the research and 
development, manufacturing, and marketing of generic injectables over four decades. The company 
is venturing into the complex injectables and biologic/biosimilar contract development and                  
manufacturing (CDMO) business. The company is involved in multiple therapeutic segments and 
offers diverse delivery systems to meet the needs of its customers. The company provides a range of 
delivery systems, including liquid vials, lyophilized vials, pre-filled syringes, ampoules, bags, and 
drops.  

 

Key Investment Thesis 

 The total tractor industry volume, domestic and exports, in FY23 went up by 10.2% to 10.7 lakh 
units compared to 9.7 lakh units in FY22. This is a new record for the tractor industry, beating 
the last peak of 9.88 lakh units in FY21. The domestic tractor industry went up by 12.2% to a 
record 9.45 lakh units in FY23 compared to 8.4 lakh units in FY22. 

 Gland Pharma sounded relatively more positive on most of the issues in Q2FY24, introducing 34 
products into the US market, including nine entirely new products. Gland Pharma expects to 
increase its launch pipeline to more than 60 in the US, monitor the drug shortage scenario in the 
US market and foresees opportunities in the oncology space. 

 The company has enhanced its European geographical footprint by acquiring and                        
integrating Cenexi for CDMO operations. Gland Pharma sees multiple synergies from Cenexi, 
including access to technologies that the company doesn't have, access to newer markets,      
common purchase-related synergies, shifting manufacturing to India, etc. It expects Cenexi to 
generate long-term value once near-term issues are resolved. 

 The company strongly focuses on injectables and has established itself as a market leader. It 
has a wide range of injectable products used in critical care, oncology, and other therapeutic 
areas. Its injectable expertise has helped the company gain a competitive advantage and                
establish a strong foothold in the global market. 

 Core markets and India showed superior performances, with a normalization in certain key  
products. The company is also improving operational efficiencies and reducing costs to                   
maximize profitability. Overall, the outlook for future growth is positive, propelled by upcoming 
product launches, portfolio broadening, and market penetration through a partner-led approach. 

 

 

Outlook 
The company has sustained operational performance across key markets and products and will likely 

generate healthy revenues and profitability in the future. We expect the company to witness stable 

pricing and market share gains in its base products, which will aid overall growth. With stability in the 

base business, future growth will be driven by new product launches, portfolio expansion and market 

penetration through a partner-led approach. The company also enhanced its geographical footprint 

in Europe by acquiring and integrating Cenexi for CDMO operations and new B2B partnerships in 

other markets through portfolio maximization of the US-approved ANDA portfolio. China remains a 

key geographic focus, having received and launched one product this year. It also plans to launch 

more products in China, considering a better pricing environment. With the base business on track, 

the company continues to enhance its complex portfolio, with one FTF product already filed and at 

least two to be submitted to regulatory authorities soon. Thus, our outlook for the company remains 

positive.  

Execution Data 

Target (Rs) 2193 

Stop loss (Rs) 1726 

Buying Range (Rs) CMP-1791 

Last Close Price (Rs) 1811 

% change  Weekly 1.92% 

  

Weekly Oscillator Direction 
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Sector Outlook Neutral  

Stock  

BSE code 543245 

NSE Symbol GLAND 

Bloomberg GLAND IN  

Reuters GLAND.BO 

Key Data  

Nifty 21,456 

52WeekH/L(Rs) 1858 / 861 

O/s Shares (mn) 165 

Market Cap (Rs bn) 299 

Face Value (Rs) 1 

Average volume  

3 months 364,840 

6 months 771,110 

1 year 785,880 
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Key Financials  

YE March (INR. Mn)  FY20   FY21   FY22   FY23  

Revenue   26,330 34,630 44,010 36,250 

Revenue Growth (Y-oY)  31.5% 27.1% (17.6%) 

EBIDTA   9,550 13,020 15,100 10,250 

EBIDTA Growth (Y-o-Y)  (36.3%) (16.0%) (69.2%) 

Net Profit   7,730 9,970 12,120 7,810 

Net Profit Growth (Y-o-Y)  29.0% 21.6% (35.6%) 

Diluted EPS 49.9  60.9  73.8  47.4  

Diluted EPS Growth (Y-o-Y)  22.2% 21.0% (35.7%) 

Key Ratios 

EBIDTA margin (%) 36.3% 37.6% 34.3% 28.3% 

NPM (%)   29.4% 28.8% 27.5% 21.5% 

RoE (%)   23.8% 20.9% 20.6% 14.3% 

RoCE (%)   26.3% 28.1% 25.3% 23.4% 

P/E (x)   36.3x 29.7x 24.5x 38.2x 

Source: Company data 
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Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our per-

sonal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will be 

directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research analysts by 

FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 

construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 

would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 

far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 

current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-

tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

 

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any of 

its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent 

error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any time, any 

express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of 

merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-

tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 

update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-

vent us from doing so.  

 

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 

locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 

would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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